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General Information 

 

Company and Contact 

Filing Fees 

State Specific 

Project Name: Class Plan Filing Status of Filing in Domicile: Pending

Project Number: 14-ILMD-01 Domicile Status Comments:

Reference Organization: N/A Reference Number: N/A

Reference Title: N/A Advisory Org. Circular: N/A

Filing Status Changed: 07/07/2014

State Status Changed: 06/11/2014 Deemer Date:

Created By: Christopher Cole Submitted By: Christopher Cole

Corresponding Filing Tracking Number:

Filing Description:

The Medical Protective Company (MedPro) respectfully submits the attached exhibits supporting rate revisions to the
Physicians & Surgeons Occurrence and Claims Made programs in the state of Illinois. The proposed revisions will result in an
overall premium decrease of 5.8%. This will be accomplished through classification relativity changes with an estimated impact
of -5.5% and a rule change with an estimated impact of  0.3%. The combined premium effect of these changes is -5.8% {-
0.058 = [(1.0 - 0.055) x (1.0 - 0.003)] - 1.0}.

Filing Contact Information
Melissa Millican, Paralegal melissa.millican@medpro.com

5814 Reed Road

Fort Wayne, IN 46835

260-486-0838 [Phone]

260-486-0733 [FAX]

Filing Company Information
The Medical Protective Company

5814 Reed Road

Fort Wayne, IN  46835

(260) 486-0838 ext. [Phone]

CoCode: 11843

Group Code: 31

Group Name:

FEIN Number: 35-0506406

State of Domicile: Indiana

Company Type:

State ID Number:

Fee Required? No

Retaliatory? No

Fee Explanation:

Refer to our checklists prior to submitting filing (http://insurance.illinois.gov/Prop_Cas_IS3_Checklists/IS3_Checklists.asp ).:
acknowledged
Refer to our updated (04/06/2007) SERFF General Instructions prior to submitting filing. They have been updated to clarify
what rates and rules are required to be filed as well as what rates and rules are not required to be filed. Also, the "Product
Name" is the Filing Title and not the Project Number.: acknowledged
NO RATES and/or RULES ARE REQUIRED TO BE FILED FOR LINES OF COVERAGE SUCH AS COMMERCIAL AUTO
(except taxicabs), BURGLARY AND THEFT, GLASS, FIDELITY, SURETY, COMMERCIAL GENERAL LIABLITY, CROP
HAIL, COMMERCIAL PROPERTY, DIRECTORS AND OFFICERS, ERRORS AND OMMISSIONS, COMMERCIAL MULTI
PERIL just to mention a few. However, a Summary Sheet (RF-3) is required to be filed. Please refer to the State Specific Field
below for what rates/rules are required to be filed and to our checklists for specific statutes, regulations, etc. :
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http://insurance.illinois.gov/Prop_Cas_IS3_Checklists/IS3_Checklists.asp .: acknowledged
Medical Malpractice rates/rules may now be submitted using SERFF effective January 1, 2012.: acknowledged
The only rates and/or rules that are required to be filed are Homeowners, Mobile Homeowners, Dwelling Fire and Allied Lines,
Workers' Compensation, Liquor Liability, Private Passenger Automobiles, Taxicabs, Motorcycles and Group Inland Marine
Insurance which only applies to insurance involving personal property owned by, being purchased by or pledged as collateral
by individuals, and not used in any business, trade or profession per Regulation Part 2302 which says in part, "each company
shall file with the Director of Insurance each rate, rule and minimum premium before it is used in the State of Illinois.": n/a
When selecting a form filing type for a multiple form filing, use the dominant type from these choices: APP - application; CER -
certificate; COF - coverage form; DPS - declaration page; END - endorsement; POJ - policy jacket; ORG - Companies
adopting an Advisory or Rating Organization's filing. Example: If you are submitting a policy as well as endorsements, a
declaration page and an application, you would select "POL" for policy.: n/a- rate/rule filing
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Correspondence Summary 
Dispositions
Status Created By Created On Date Submitted
Filed Gayle Neuman 07/07/2014 07/07/2014

Objection Letters and Response Letters
Objection Letters Response Letters

Status Created By Created On Date Submitted Responded By Created On Date Submitted
Pending
Industry
Response

Julie Rachford 06/26/2014 06/26/2014 Melissa Millican 07/03/2014 07/03/2014

Amendments
Schedule Schedule Item Name Created By Created On Date Submitted
Rate IL MD OCC Increased Limit Factors Christopher Cole 06/17/2014 06/17/2014
Rate IL MD SCM Increased Limit Factors Christopher Cole 06/17/2014 06/17/2014
Rate IL MD OCC Excess Limit Factors Christopher Cole 06/17/2014 06/17/2014
Rate IL MD SCM Excess Limit Factors Christopher Cole 06/17/2014 06/17/2014
Supporting
Document

Strike Thru's Christopher Cole 06/17/2014 06/17/2014

Filing Notes
Subject Note Type Created By Created On Date Submitted
Effective Date Note To Reviewer Melissa Millican 07/07/2014 07/07/2014
effective date Note To Filer Gayle Neuman 07/07/2014 07/07/2014
Actuarial Review Reviewer Note Julie Rachford 07/03/2014
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Disposition 

Disposition Date: 07/07/2014

Effective Date (New): 09/01/2014

Effective Date (Renewal): 09/01/2014

Status: Filed

Comment:

Company

Name:

Overall %

Indicated

Change:

Overall %

Rate

Impact:

Written Premium

Change for

this Program:

Number of Policy

Holders Affected

for this Program:

Written

Premium for

this Program:

Maximum %

Change

(where req'd):

Minimum %

Change

(where req'd):
The Medical Protective
Company

-8.600% -5.800% $-1,105,202 509 $19,055,207 -40.000% 0.000%

Schedule Schedule Item Schedule Item Status Public Access
Supporting Document Explanatory Memorandum Yes

Supporting Document Form RF3 - (Summary Sheet) Yes

Supporting Document Certification Yes

Supporting Document Request to Maintain Data as Trade Secret Information Yes

Supporting Document Manual Yes

Supporting Document (revised) Strike Thru's Yes

Supporting Document Strike Thru's Yes

Supporting Document Statistical Agent Yes

Supporting Document Exhibits Yes

Supporting Document Response document, 07/03/2014 Yes

Rate IL MD OCC Class Plan Yes

Rate IL MD SCM Class Plan Yes

Rate IL MD OCC Rates Yes

Rate IL MD SCM Rates Yes

Rate IL MD OCC Claim Free Credit Rule Yes

Rate IL MD SCM Claim Free Credit Rule Yes

Rate IL - State Rate Pages - Section III - Physicians &
Surgeons

Yes
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Schedule Schedule Item Schedule Item Status Public Access
Rate IL MD OCC Increased Limit Factors Yes

Rate IL MD SCM Increased Limit Factors Yes

Rate IL MD OCC Excess Limit Factors Yes

Rate IL MD SCM Excess Limit Factors Yes

SERFF Tracking #: MDPC-129582825 State Tracking #: Company Tracking #: 14-ILMD-01

State: Illinois Filing Company: The Medical Protective Company

TOI/Sub-TOI: 11.0 Medical Malpractice - Claims Made/Occurrence/11.0000 Med Mal Sub-TOI Combinations

Product Name: Physicians & Surgeons and Comprehensive Coverage for Healthcare Providers

Project Name/Number: Class Plan Filing/14-ILMD-01

PDF Pipeline for SERFF Tracking Number MDPC-129582825 Generated 07/07/2014 09:52 AM



Objection Letter 
Objection Letter Status Pending Industry Response

Objection Letter Date 06/26/2014

Submitted Date 06/26/2014

Respond By Date 07/03/2014

     Dear Melissa Millican,

     Introduction:
          This is to acknowledge receipt of your filing.  Your submission is not acceptable for filing in Illinois due to the following reasons:

     Objection 1
          Comments: Please define and provide the supporting calculation for item 4 of Exhibit II, the average base equivalent factor
(1.606).

     Conclusion:
          Sign up to get e-mail notification for updates to the Department's website.  http://insurance.illinois.gov/RSS/

Please refer to the appropriate Property Casualty IS3 Review Requirements Checklist before submitting any filing.  The checklists are
available at the Department's Web site or at the following link:

http://insurance.illinois.gov/Prop_Cas_IS3_Checklists/IS3_Checklists.asp

Please submit compliant form(s) no later than the date shown above or the entire filing may be disapproved.  Please be advised that
when the Director disapproves the form(s) you must immediately cease using the form(s) in Illinois.

Please give this matter your immediate attention.  If you have any question regarding this filing please feel free to contact me.

     Sincerely,

     Julie Rachford
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Response Letter 
Response Letter Status Submitted to State

Response Letter Date 07/03/2014

Submitted Date 07/03/2014

     Dear Gayle Neuman,

     Introduction:

     Response 1

          Comments:
               Please find attached our response attached for your continued review.

     Related Objection 1
          Comments:  Please define and provide the supporting calculation for item 4 of Exhibit II, the average base equivalent factor (1.606).

     Changed Items:

Supporting Document Schedule Item Changes
Satisfied - Item: Response document, 07/03/2014
Comments: attached
Attachment(s): ILMD - Response Doc - 07-2014.pdf

          No Form Schedule items changed.

          No Rate/Rule Schedule items changed.

     Conclusion:
          Please let me know if you should need anything additional.
Thank you,
Melissa

     Sincerely,

     Melissa Millican
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Amendment Letter 

Submitted Date: 06/17/2014

Comments:

We have amended the filing to include some pages that were inadvertently omitted.

Thank you for your time in review of the filing.

Thank you,
Chris

Changed Items:
          No Form Schedule Items Changed.

Rate Schedule Item Changes

Item

No. Exhibit Name Rule # or Page # Rate Action

Previous State Filing Number

Date Submitted
1 IL MD OCC Increased

Limit Factors
ILF-IL; IL-14-1 Replacement 06/17/2014

By:
2 IL MD SCM Increased

Limit Factors
ILF-IL; IL-14-1 Replacement 06/17/2014

By:
3 IL MD OCC Excess

Limit Factors
ELF-IL; IL-14-1 Replacement 06/17/2014

By:
4 IL MD SCM Excess

Limit Factors
ELF-IL; IL-14-1 Replacement 06/17/2014

By:
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Supporting Document Schedule Item Changes
Satisfied - Item: Strike Thru's
Comments: Attached

Attachment(s):

IL MD Rates OCC.pdf
IL MD CFC OCC.pdf
IL MD CFC SCM.pdf
IL MD Rates SCM_1.pdf
IL MD Rates SCM_2.pdf
Section III State Exception_1.pdf
Section III State Exception_2.pdf
IL OCC ILF.pdf
IL OCC ELF.pdf
IL SCM ILF.pdf
IL SCM ELF.pdf

Previous Version
Satisfied - Item: Strike Thru's
Comments: Attached

Attachment(s):

IL MD Rates OCC.pdf
IL MD CFC OCC.pdf
IL MD CFC SCM.pdf
IL MD Rates SCM_1.pdf
IL MD Rates SCM_2.pdf
Section III State Exception_1.pdf
Section III State Exception_2.pdf
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Note To Reviewer 

Created By:

Melissa Millican on 07/07/2014 09:37 AM

Last Edited By:

Gayle Neuman

Submitted On:

07/07/2014 09:51 AM

Subject:

Effective Date

Comments:

Yes at this time, we request to use the effective date of 9/1/14.

Thank you,
Melissa
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Note To Filer 

Created By:

Gayle Neuman on 07/07/2014 08:32 AM

Last Edited By:

Gayle Neuman

Submitted On:

07/07/2014 09:51 AM

Subject:

effective date

Comments:

The Department of Insurance has now completed its review of this filing.  You previously requested the filing be effective
September 1, 2014.  Do you still wish to use that effective date?  Your prompt response is appreciated.
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Reviewer Note 

Created By:

Julie Rachford on 07/03/2014 01:55 PM

Last Edited By:

Gayle Neuman

Submitted On:

07/07/2014 09:51 AM

Subject:

Actuarial Review

Comments:

Actuarial review complete.
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Rate Information 
Rate data applies to filing.

Filing Method: file and use

Rate Change Type: Decrease

Overall Percentage of Last Rate Revision: 0.000%

Effective Date of Last Rate Revision: 05/01/2014

Filing Method of Last Filing: file and use

Company Rate Information

Company

Name:

Overall %

Indicated

Change:

Overall %

Rate

Impact:

Written Premium

Change for

this Program:

Number of Policy

Holders Affected

for this Program:

Written

Premium for

this Program:

Maximum %

Change

(where req'd):

Minimum %

Change

(where req'd):
The Medical Protective
Company

-8.600% -5.800% $-1,105,202 509 $19,055,207 -40.000% 0.000%
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Rate/Rule Schedule 

Item

No.

Schedule Item

Status Exhibit Name Rule # or Page # Rate Action

Previous State

Filing Number Attachments
1 IL MD OCC Class Plan PRC-IL; 09/01/14 Replacement IL MD OCC Class Plan-

2014.pdf
2 IL MD SCM Class Plan PRC-IL; 09/01/14 Replacement IL MD SCM Class Plan-

2014.pdf
3 IL MD OCC Rates RTS-OCC; IL-14-1 Replacement IL MD Rates OCC.pdf
4 IL MD SCM Rates RTS-CM; IL-14-1 Replacement IL MD Rates SCM.pdf
5 IL MD OCC Claim Free Credit

Rule
CFC-IL; 09/01/14 Replacement IL MD CFC OCC.pdf

6 IL MD SCM Claim Free Credit
Rule

CFC-IL; 09/01/14 Replacement IL MD CFC SCM.pdf

7 IL - State Rate Pages -
Section III - Physicians &
Surgeons

SR-IL-III-(1-3, 5-67, 73);
09/01/14

Replacement Section III State
Exception.pdf

8 IL MD OCC Increased Limit
Factors

ILF-IL; IL-14-1 Replacement IL OCC ILF.pdf

9 IL MD SCM Increased Limit
Factors

ILF-IL; IL-14-1 Replacement IL SCM ILF.pdf

10 IL MD OCC Excess Limit
Factors

ELF-IL; IL-14-1 Replacement IL OCC ELF.pdf

11 IL MD SCM Excess Limit
Factors

ELF-IL; IL-14-1 Replacement IL SCM ELF.pdf
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Edition Date: 09/01/14 PRC-IL (Page 1 of 5)

ILLINOIS

OCCURRENCE PROGRAM

PHYSICIANS & SURGEONS RATE CLASSES

CLASS IA

NON-SURGICAL SPECIALISTS TO INCLUDE: ALLERGY, OPHTHALMOLOGY AND PSYCHIATRY.

CLASS IB

NON-SURGICAL SPECIALISTS TO INCLUDE: DERMATOLOGY, ENDOCRINOLOGY, FORENSIC
MEDICINE, NUCLEAR MEDICINE, OCCUPATIONAL MEDICINE, PATHOLOGY, PEDIATRICS,
PHYSIATRY, PREVENTATIVE MEDICINE, PUBLIC HEALTH AND RHEUMATOLOGY.

CLASS IC

NON-SURGICAL SPECIALISTS TO INCLUDE: AEROSPACE MEDICINE, GERIATRICS, GYNECOLOGY,
HEMATOLOGY/ONCOLOGY, NEPHROLOGY, NUTRITION, OTORHINOLARYNGOLOGY,
PHARMACOLOGY AND SURGICAL SPECIALISTS PERFORMING NO SURGERY.

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR
OWN PATIENTS INCLUDING: DERMATOLOGY AND OPHTHALMOLOGY.

CLASS ID

NON-SURGICAL SPECIALISTS TO INCLUDE: CARDIOLOGY (INCLUDING SWAN-GANZ), DIABETES,
FAMILY/GENERAL PRACTICE AND INTERNAL MEDICINE.

SURGICAL SPECIALISTS IN OPHTHALMOLOGY.



Edition Date: 09/01/14 PRC-IL (Page 2 of 5)

ILLINOIS

OCCURRENCE PROGRAM

PHYSICIANS & SURGEONS RATE CLASSES

CLASS IE

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR
OWN PATIENTS INCLUDING: ENDOCRINOLOGY, HOSPITALISTS, NEPHROLOGY AND SHOCK
THERAPY.

CLASS IIA

NON-SURGICAL SPECIALISTS TO INCLUDE: DIAGNOSTIC RADIOLOGY, GASTROENTEROLOGY,
INFECTIOUS DISEASE, NEUROLOGY AND URGENT CARE.

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR
OWN PATIENTS INCLUDING: HEMATOLOGY/ONCOLOGY, PATHOLOGY, PEDIATRICS AND
RADIATION THERAPY.

SURGICAL SPECIALISTS TO INCLUDE: ANESTHESIOLOGY, PAIN MANAGEMENT AND PAIN
MEDICINE.

CLASS IIB

NON-SURGICAL SPECIALISTS TO INCLUDE: NEONATOLOGY AND PULMONARY DISEASE

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR
OWN PATIENTS INCLUDING: CARDIOLOGY (RIGHT HEART CATHETERIZATION), DIAGNOSTIC
RADIOLOGY, GASTROENTEROLOGY, GERIATRICS, GYNECOLOGY, INFECTIOUS DISEASE,
INTENSIVE CARE, INTERNAL MEDICINE, OTORHINOLARYNGOLOGY, NEUROLOGY, RADIOPAQUE
DYE INJECTION, RADIOLOGY - INCLUDING MAMMOGRAPHY AND SURGICAL SPECIALISTS
PERFORMING MINOR SURGERY - NOT OTHERWISE CLASSIFIED.



Edition Date: 09/01/14 PRC-IL (Page 3 of 5)

ILLINOIS

OCCURRENCE PROGRAM

PHYSICIANS & SURGEONS RATE CLASSES

CLASS IIB

GENERAL PRACTICE OR SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR
SURGERY ON OTHER THAN THEIR OWN PATIENTS - NOT PRIMARILY ENGAGED IN MAJOR
SURGERY (NO DELIVERIES).

PHYSICIANS OTHERWISE IN CLASS IA, CLASS IB, CLASS IC, CLASS ID, CLASS 1E OR CLASS IIA
PERFORMING ANY OF THE FOLLOWING: ACUPUNCTURE.

CLASS IIC

EMERGENCY MEDICINE WITH NO MAJOR SURGERY.

GENERAL PRACTICE OR SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR
SURGERY ON OTHER THAN THEIR OWN PATIENTS - NOT PRIMARILY ENGAGED IN MAJOR
SURGERY (INCLUDING DELIVERIES).

SURGICAL SPECIALISTS IN UROLOGY AND OTORHINOLARYNGOLOGY.

CLASS IID

SURGICAL SPECIALISTS TO INCLUDE: COLON AND RECTAL, FAMILY/GENERAL PRACTICE,
GASTROENTEROLOGY, GERIATRICS AND PLASTIC SURGERY - NO ELECTED COSMETIC.

PHYSICIANS OTHERWISE IN CLASS IA, CLASS IB, CLASS IC, CLASS ID, CLASS 1E, CLASS IIA,
CLASS IIB OR CLASS IIC PERFORMING CARDIOLOGY (LEFT HEART CATHETERIZATION).



Edition Date: 09/01/14 PRC-IL (Page 4 of 5)

ILLINOIS

OCCURRENCE PROGRAM

PHYSICIANS & SURGEONS RATE CLASSES

CLASS III

SURGICAL SPECIALISTS IN EMERGENCY MEDICINE.

CLASS IV

SURGICAL SPECIALISTS TO INCLUDE: COSMETIC SURGERY, GYNECOLOGY, HAND SURGERY,
HEAD AND NECK SURGERY, ORTHOPEDIC SURGERY (EXCLUDING SPINAL) AND PLASTIC
SURGERY - NOT OTHERWISE CLASSIFIED.

CLASS V

SURGICAL SPECIALISTS TO INCLUDE: CARDIOVASCULAR SURGERY, GENERAL SURGERY,
THORACIC SURGERY AND VASCULAR SURGERY.

CLASS VIA

SURGICAL SPECIALISTS IN ORTHOPEDIC SURGERY (INCLUDING SPINAL) AND ABDOMINAL
SURGERY.



Edition Date: 09/01/14 PRC-IL (Page 5 of 5)

ILLINOIS

OCCURRENCE PROGRAM

PHYSICIANS & SURGEONS RATE CLASSES

CLASS VIB

SURGICAL SPECIALISTS TO INCLUDE: BARIATRIC SURGERY, OB/GYN AND TRAUMATIC
SURGERY.

CLASS VII

RESERVED FOR FUTURE USE.

CLASS VIII

SURGICAL SPECIALISTS IN NEUROLOGICAL SURGERY.



Edition Date: 09/01/14 PRC-IL (Page 1 of 5)

ILLINOIS

STANDARD CLAIMS MADE PROGRAM

PHYSICIANS & SURGEONS RATE CLASSES

CLASS IA

NON-SURGICAL SPECIALISTS TO INCLUDE: ALLERGY, OPHTHALMOLOGY AND PSYCHIATRY.

CLASS IB

NON-SURGICAL SPECIALISTS TO INCLUDE: DERMATOLOGY, ENDOCRINOLOGY, FORENSIC
MEDICINE, NUCLEAR MEDICINE, OCCUPATIONAL MEDICINE, PATHOLOGY, PEDIATRICS,
PHYSIATRY, PREVENTATIVE MEDICINE, PUBLIC HEALTH AND RHEUMATOLOGY.

CLASS IC

NON-SURGICAL SPECIALISTS TO INCLUDE: AEROSPACE MEDICINE, GERIATRICS, GYNECOLOGY,
HEMATOLOGY/ONCOLOGY, NEPHROLOGY, NUTRITION, OTORHINOLARYNGOLOGY,
PHARMACOLOGY AND SURGICAL SPECIALISTS PERFORMING NO SURGERY.

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR
OWN PATIENTS INCLUDING: DERMATOLOGY AND OPHTHALMOLOGY.

CLASS ID

NON-SURGICAL SPECIALISTS TO INCLUDE: CARDIOLOGY (INCLUDING SWAN-GANZ), DIABETES,
FAMILY/GENERAL PRACTICE AND INTERNAL MEDICINE.

SURGICAL SPECIALISTS IN OPHTHALMOLOGY.
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CLASS IE

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR
OWN PATIENTS INCLUDING: ENDOCRINOLOGY, HOSPITALISTS, NEPHROLOGY AND SHOCK
THERAPY.

CLASS IIA

NON-SURGICAL SPECIALISTS TO INCLUDE: DIAGNOSTIC RADIOLOGY, GASTROENTEROLOGY,
INFECTIOUS DISEASE, NEUROLOGY AND URGENT CARE.

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR
OWN PATIENTS INCLUDING: HEMATOLOGY/ONCOLOGY, PATHOLOGY, PEDIATRICS AND
RADIATION THERAPY.

SURGICAL SPECIALISTS TO INCLUDE: ANESTHESIOLOGY, PAIN MANAGEMENT AND PAIN
MEDICINE.

CLASS IIB

NON-SURGICAL SPECIALISTS TO INCLUDE: NEONATOLOGY AND PULMONARY DISEASE

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR
OWN PATIENTS INCLUDING: CARDIOLOGY (RIGHT HEART CATHETERIZATION), DIAGNOSTIC
RADIOLOGY, GASTROENTEROLOGY, GERIATRICS, GYNECOLOGY, INFECTIOUS DISEASE,
INTENSIVE CARE, INTERNAL MEDICINE, OTORHINOLARYNGOLOGY, NEUROLOGY, RADIOPAQUE
DYE INJECTION, RADIOLOGY - INCLUDING MAMMOGRAPHY AND SURGICAL SPECIALISTS
PERFORMING MINOR SURGERY - NOT OTHERWISE CLASSIFIED.
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STANDARD CLAIMS MADE PROGRAM

PHYSICIANS & SURGEONS RATE CLASSES

CLASS IIB

GENERAL PRACTICE OR SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR
SURGERY ON OTHER THAN THEIR OWN PATIENTS - NOT PRIMARILY ENGAGED IN MAJOR
SURGERY (NO DELIVERIES).

PHYSICIANS OTHERWISE IN CLASS IA, CLASS IB, CLASS IC, CLASS ID, CLASS 1E OR CLASS IIA
PERFORMING ANY OF THE FOLLOWING: ACUPUNCTURE.

CLASS IIC

EMERGENCY MEDICINE WITH NO MAJOR SURGERY.

GENERAL PRACTICE OR SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR
SURGERY ON OTHER THAN THEIR OWN PATIENTS - NOT PRIMARILY ENGAGED IN MAJOR
SURGERY (INCLUDING DELIVERIES).

SURGICAL SPECIALISTS IN UROLOGY AND OTORHINOLARYNGOLOGY.

CLASS IID

SURGICAL SPECIALISTS TO INCLUDE: COLON AND RECTAL, FAMILY/GENERAL PRACTICE,
GASTROENTEROLOGY, GERIATRICS AND PLASTIC SURGERY - NO ELECTED COSMETIC.

PHYSICIANS OTHERWISE IN CLASS IA, CLASS IB, CLASS IC, CLASS ID, CLASS 1E, CLASS IIA,
CLASS IIB OR CLASS IIC PERFORMING CARDIOLOGY (LEFT HEART CATHETERIZATION).
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CLASS III

SURGICAL SPECIALISTS IN EMERGENCY MEDICINE.

CLASS IV

SURGICAL SPECIALISTS TO INCLUDE: COSMETIC SURGERY, GYNECOLOGY, HAND SURGERY,
HEAD AND NECK SURGERY, ORTHOPEDIC SURGERY (EXCLUDING SPINAL) AND PLASTIC
SURGERY - NOT OTHERWISE CLASSIFIED.

CLASS V

SURGICAL SPECIALISTS TO INCLUDE: CARDIOVASCULAR SURGERY, GENERAL SURGERY,
THORACIC SURGERY AND VASCULAR SURGERY.

CLASS VIA

SURGICAL SPECIALISTS IN ORTHOPEDIC SURGERY (INCLUDING SPINAL) AND ABDOMINAL
SURGERY.
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CLASS VIB

SURGICAL SPECIALISTS TO INCLUDE: BARIATRIC SURGERY, OB/GYN AND TRAUMATIC
SURGERY.

CLASS VII

RESERVED FOR FUTURE USE.

CLASS VIII

SURGICAL SPECIALISTS IN NEUROLOGICAL SURGERY.
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PHYSICIANS AND SURGEONS

OCCURRENCE PROGRAM

CLAIM FREE CREDIT

IF NO CLAIM HAS BEEN ATTRIBUTED TO AN INSURED, THE INSURED WILL BE ELIGIBLE

FOR A PREMIUM CREDIT BASED ON THE FOLLOWING SCHEDULE:

1. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 1 YEAR BUT LESS THAN 3
YEARS, A 5.0% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL.

2. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 3 YEARS BUT LESS THAN 5
YEARS, A 7.5% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL.

3. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 5 YEARS BUT LESS THAN 8
YEARS, A 15% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL.

4. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 8 YEARS BUT LESS THAN

10 YEARS, A 20% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL.

5. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 10 YEARS OR MORE, A

CREDIT OF 25% SHALL BE APPLIED TO THE NEXT POLICY RENEWAL.

A CLAIM UNDER THIS POLICY SHALL NOT, FOR THE PURPOSE OF THIS PREMIUM CREDIT

PROGRAM, BE CONSTRUED TO INCLUDE INSTANCES OF MISTAKEN IDENTITY, BLANKET

DEFENDANT LISTINGS, IMPROPER INCLUSION, OR NON-MERITORIOUS OR FRIVOLOUS

CLAIMS.

INSUREDS CONVERTING COVERAGE TO THE MEDICAL PROTECTIVE COMPANY SHALL

QUALIFY FOR CREDIT AT THE POLICY INCEPTION DATE IN ACCORDANCE WITH THE

COMPANY’S GUIDELINES.
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CLAIM FREE CREDIT

IF NO CLAIM HAS BEEN ATTRIBUTED TO AN INSURED, THE INSURED WILL BE ELIGIBLE

FOR A PREMIUM CREDIT BASED ON THE FOLLOWING SCHEDULE:

1. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 1 YEAR BUT LESS THAN 3
YEARS, A 5.0% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL.

2. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 3 YEARS BUT LESS THAN 5
YEARS, A 7.5% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL.

3. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 5 YEARS BUT LESS THAN 8
YEARS, A 15% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL.

4. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 8 YEARS BUT LESS THAN

10 YEARS, A 20% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL.

5. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 10 YEARS OR MORE, A

CREDIT OF 25% SHALL BE APPLIED TO THE NEXT POLICY RENEWAL.

A CLAIM UNDER THIS POLICY SHALL NOT, FOR THE PURPOSE OF THIS PREMIUM CREDIT

PROGRAM, BE CONSTRUED TO INCLUDE INSTANCES OF MISTAKEN IDENTITY, BLANKET

DEFENDANT LISTINGS, IMPROPER INCLUSION, OR NON-MERITORIOUS OR FRIVOLOUS

CLAIMS.

INSUREDS CONVERTING COVERAGE TO THE MEDICAL PROTECTIVE COMPANY SHALL

QUALIFY FOR CREDIT AT THE POLICY INCEPTION DATE IN ACCORDANCE WITH THE

COMPANY’S GUIDELINES.
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PHYSICIANS & SURGEONS 

 

A. Classifications 

 

1. Applicable to the Occurrence and Standard Claims-Made Programs. 

 

2. The following classification plan shall be used to determine the appropriate rating 

class for each individual insured. 

 

CLASS IA 

 

NON-SURGICAL SPECIALISTS TO INCLUDE:  ALLERGY, OPHTHALMOLOGY AND PSYCHIATRY. 

 
CLASS IB 

 

NON-SURGICAL SPECIALISTS TO INCLUDE:  DERMATOLOGY, ENDOCRINOLOGY, FORENSIC 

MEDICINE, NUCLEAR MEDICINE, OCCUPATIONAL MEDICINE, PATHOLOGY, PEDIATRICS, 

PHYSIATRY, PREVENTATIVE MEDICINE, PUBLIC HEALTH AND RHEUMATOLOGY.  
 

CLASS IC 

 
NON-SURGICAL SPECIALISTS TO INCLUDE:  AEROSPACE MEDICINE, GERIATRICS, 

GYNECOLOGY, HEMATOLOGY/ONCOLOGY, NEPHROLOGY, NUTRITION, 

OTORHINOLARYNGOLOGY, PHARMACOLOGY AND SURGICAL SPECIALISTS PERFORMING NO 
SURGERY.    

 

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 
OWN PATIENTS INCLUDING:  DERMATOLOGY AND OPHTHALMOLOGY. 

 

CLASS ID 

 

NON-SURGICAL SPECIALISTS TO INCLUDE:  CARDIOLOGY (INCLUDING SWAN-GANZ), 
DIABETES, FAMILY/GENERAL PRACTICE AND INTERNAL MEDICINE. 

 

SURGICAL SPECIALISTS IN OPHTHALMOLOGY. 
 

CLASS IE 

 

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 

OWN PATIENTS INCLUDING:  ENDOCRINOLOGY, HOSPITALISTS, NEPHROLOGY AND SHOCK 

THERAPY. 
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CLASS IIA 

 
NON-SURGICAL SPECIALISTS TO INCLUDE:  DIAGNOSTIC RADIOLOGY, GASTROENTEROLOGY, 

INFECTIOUS DISEASE, NEUROLOGY AND URGENT CARE. 

 
SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 

OWN PATIENTS INCLUDING:  HEMATOLOGY/ONCOLOGY, PATHOLOGY, PEDIATRICS AND 

RADIATION THERAPY.  
 

SURGICAL SPECIALISTS TO INCLUDE:  ANESTHESIOLOGY, PAIN MANAGEMENT AND PAIN 
MEDICINE. 

 

CLASS IIB 

 

NON-SURGICAL SPECIALISTS TO INCLUDE:  NEONATOLOGY AND PULMONARY DISEASE   

 
SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 

OWN PATIENTS INCLUDING:  CARDIOLOGY (RIGHT HEART CATHETERIZATION), DIAGNOSTIC 

RADIOLOGY, GASTROENTEROLOGY, GERIATRICS, GYNECOLOGY, INFECTIOUS DISEASE, 
INTENSIVE CARE, INTERNAL MEDICINE, OTORHINOLARYNGOLOGY, NEUROLOGY, 

RADIOPAQUE DYE INJECTION, RADIOLOGY - INCLUDING MAMMOGRAPHY AND SURGICAL 

SPECIALISTS PERFORMING MINOR SURGERY - NOT OTHERWISE CLASSIFIED. 
 

GENERAL PRACTICE OR SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN 
MAJOR SURGERY ON OTHER THAN THEIR OWN PATIENTS - NOT PRIMARILY ENGAGED IN 

MAJOR SURGERY (NO DELIVERIES). 

 
PHYSICIANS OTHERWISE IN CLASS IA, CLASS IB, CLASS IC, CLASS ID, CLASS 1E OR CLASS 

IIA PERFORMING ANY OF THE FOLLOWING: ACUPUNCTURE. 

 
CLASS IIC 

 

EMERGENCY MEDICINE WITH NO MAJOR SURGERY. 
 

GENERAL PRACTICE OR SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN 

MAJOR SURGERY ON OTHER THAN THEIR OWN PATIENTS - NOT PRIMARILY ENGAGED IN 
MAJOR SURGERY (INCLUDING DELIVERIES). 

 
SURGICAL SPECIALISTS IN UROLOGY AND OTORHINOLARYNGOLOGY. 

 

CLASS IID 

 

SURGICAL SPECIALISTS TO INCLUDE:  COLON AND RECTAL, FAMILY/GENERAL PRACTICE, 

GASTROENTEROLOGY, GERIATRICS AND PLASTIC SURGERY - NO ELECTED COSMETIC. 
 

PHYSICIANS OTHERWISE IN CLASS IA, CLASS IB, CLASS IC, CLASS ID, CLASS 1E, CLASS IIA, 

CLASS IIB OR CLASS IIC PERFORMING CARDIOLOGY (LEFT HEART CATHETERIZATION). 
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CLASS III 

 
SURGICAL SPECIALISTS IN EMERGENCY MEDICINE. 

 

CLASS IV 

 

SURGICAL SPECIALISTS TO INCLUDE:  COSMETIC SURGERY, GYNECOLOGY, HAND SURGERY, 

HEAD AND NECK SURGERY, ORTHOPEDIC SURGERY (EXCLUDING SPINAL) AND PLASTIC 
SURGERY - NOT OTHERWISE CLASSIFIED. 

  
CLASS V 

 

SURGICAL SPECIALISTS TO INCLUDE:  CARDIOVASCULAR SURGERY, GENERAL SURGERY, 
THORACIC SURGERY AND VASCULAR SURGERY. 

 

CLASS VIA 

 

SURGICAL SPECIALISTS IN ORTHOPEDIC SURGERY (INCLUDING SPINAL) AND ABDOMINAL 

SURGERY. 
 

CLASS VIB 

 
SURGICAL SPECIALISTS TO INCLUDE:  BARIATRIC SURGERY, OB/GYN AND TRAUMATIC 

SURGERY. 
 

CLASS VII 

 
RESERVED FOR FUTURE USE. 

 

CLASS VIII 

 

SURGICAL SPECIALISTS IN NEUROLOGICAL SURGERY. 
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10. Risk Management 
 (Occurrence, & Standard Claims Made Programs) 
 

Year Credit Addtl Credit – if 

EMR 

1 5% 2.5% 

2 5% 2.5% 

3 5% 2.5% 

 
 

11. Claim Free Credits 
 (Occurrence & Standard Claims Made Programs) 

 

Years Claim Free at Renewal Credit 

1 but less than 3 5.0% 

3 but less than 5 7.5% 

5 but less than 8 15% 

8 but less than 10 20% 

10 or more 25% 

    
 

12. Deductible Credits 
 (Occurrence & Standard Claims Made Programs) 
  

 

PREMIUM CREDIT FOR LOSS ONLY DEDUCTIBLE 

 

 Incident Policy Limit (000’s) 

Deductible 
(000’s) 

100 200 250 500 1000 

50 7% to 28% 6% to 12% 5% to 20% 3% to 16% 2% to 14% 

100 17% to 46% 15% to 26% 13% to 32% 10% to 25% 8% to 22% 

200  30% to 47% 26% to 52% 21% to 40% 17% to 33% 

250   32% to 60% 26% to 46% 21% to 38% 

500    43% to 69% 36% to 56% 

 
PREMIUM CREDIT FOR LOSS AND ALE DEDUCTIBLE 

 

 Incident Policy Limit (000’s) 

Deductible 
(000’s) 

100 200 250 500 1000 

50 16% to 44% 14% to 24% 12% to 30% 9% to 24% 6% to 20% 

100 29% to 66% 26% to 41% 22% to 46% 17% to 35% 14% to 29% 

200  44% to 67% 39% to 70% 31% to 53% 25% to 43% 

250   45% to 79% 36% to 60% 30% to 49% 

500    57% to 87% 46% to 70% 

 
The Deductible Credits are applicable to the primary limit premium, net of all other applicable credits and 
subject to a maximum dollar credit of 85% of the aggregate limit. 

 
For Deductible and Limit combinations not listed, credits will be interpolated or extrapolated from the 
above ranges. 
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THE MEDICAL PROTECTIVE COMPANY 

 
ILLINOIS 

 

PHYSICIANS & SURGEONS PROGRAM 
COMPREHENSIVE COVERAGE FOR HEALTHCARE PROVIDERS 

 

ACTUARIAL MEMORANDUM 
 
 
The Medical Protective Company (MedPro) respectfully submits the attached exhibits 
supporting rate revisions to the Physicians & Surgeons Occurrence and Claims Made programs 
in the state of Illinois.      The proposed revisions will result in an overall premium decrease of 
5.8%.  This will be accomplished through classification relativity changes with an estimated 
impact of -5.5% and a rule change with an estimated impact of -0.3%.  The combined 
premium effect of these changes is -5.8% {-0.058 = [(1.0 - 0.055) x (1.0 - 0.003)] - 1.0}.  
The proposed effective date for these revisions is September 1, 2014 for new and renewal 
business. 
 
 
EXHIBIT I: DEVELOPMENT OF RATE LEVEL INDICATION 

 
This exhibit presents the derivation of the Physicians & Surgeons statewide 1M/3M limits 
indicated rate change.  The indicated rate change is based upon an analysis of an eight-year 
experience period evaluated as of 12/31/2013, report years 2005 through 2012 for the Claims 
Made product. 
 
In Exhibit I-B, loss and allocated loss adjustment expense (LALE) for the experience period are 
evaluated on a 1M/3M limits basis, developed to an ultimate closing value, and adjusted to the 
pure premium cost level expected to prevail during the period in which the proposed rates will 
be utilized.  The resulting trended ultimate LALE are then loaded for mass torts risk (since 
these claims are excluded from state data) and unallocated loss adjustment expenses. 
 
The trended ultimate loss and loss adjustment expense (LLAE) for each year is divided by the 
corresponding earned exposures in order to calculate the projected LLAE pure premium.  
These report year pure premiums are used to calculate the exposure-weighted average pure 
premium (Exhibit I-A, Line 1a).  The claims made pure premium is adjusted for the Death, 
Disability & Retirement free tail provisions of the policy (Exhibit I-A, Line 1b). 
 
The sum of the resulting LLAE pure premium (Exhibit I-A, Line 1c) and the base equivalent 
fixed expense (Exhibit I-A, Line 2) is divided by the variable expense factor (Exhibit I-A, Line 
3) to calculate the experience indicated rate (Exhibit I-A, Line 4).  The experience indicated 
rate is then compared to the current average rate adjusted for the average credit level (Exhibit 
I-A, Line 9), resulting in the experience indicated rate change of -11.7% for the Claims Made 
product (Exhibit I-A, Line 10). 
 



The experience indicated rate change is weighted against the complement of credibility.  This 
yields a credibility-weighted rate indication of -8.6% for the Claims Made product (Exhibit I-A, 
Line 13).  The selected rate change of -5.8% is shown in Exhibit I-A, Line 14. 
 
Exhibit I-C presents the development of the credibility factors used to weight the experience 
indicated rate changes with their respective complements of credibility.  The calculations are 
based on the classical credibility model described in the Casualty Actuarial Society's text, 
"Foundations of Casualty Actuarial Science."  The criterion for 100% credibility is 683 incurred 
claims, implying that the selected estimated value is within 7.5% of the true value with 95.0% 
certainty.  Exhibit I-C illustrates the calculation indicating a credibility weight of 0.55 applicable 
to the experience indicated rate change for the Claims Made product in Exhibit I-A, Line 10. 
 
Exhibit I-D documents the complement of credibility.  These calculations are based on the filed 
Illinois rate structure of the ISMIE Mutual Insurance Company (ISMIE).  The exhibit removes 
all expense and profit provisions employed by ISMIE, adjusts for differences in filed class plans 
and recognizes Medical Protective’s expense structure and profit provision.  The indication is a 
4.8% decrease.  This is carried forward to Exhibit I-A, Line 12. 
 
 
EXHIBIT II: FIXED EXPENSE AND VARIABLE EXPENSE FACTOR 

 
The expense provisions for General and Acquisition Expenses are based upon data obtained 
directly from MedPro's Insurance Expense Exhibits and policy counts written over the past 
several years.  These expenses are considered fixed and are a function of the type of program 
(e.g., physicians, dentists, or hospitals).  Each year's fixed expense provision is calculated by 
taking the expense category for that year and dividing by the corresponding policy count.  
Trended total fixed expense per policy is $1,145 (Exhibit II, Line 3).  The total fixed expense 
provision is divided by the average base equivalent factor to obtain the base equivalent fixed 
expense of $713 (Exhibit II, Line 5) for the Claims Made product. 
 
For the Claims Made product, the variable expenses consist of two components: the 1.53% 
provision for Taxes, Licenses and Fees, and the 6.72% provision for Brokerage and 
Commissions.  These variable expenses are summed with the Underwriting Profit Provision 
Reflecting Investment Income of 5.00% (Exhibit II, Line 8).  The variable expense factor 
(Exhibit II, Line 10) is unity minus the sum of the variable expenses and underwriting profit 
provision ([1.0 - (1.53% + 6.72% + 5.00%)] = 0.867). 
 
 
EXHIBIT III: UNDERWRITING PROFIT PROVISION REFLECTING INVESTMENT 

INCOME 

 
Exhibit III presents the internal rate of return model used to calculate the underwriting profit 
provision reflecting investment income.  The model uses as inputs the anticipated rate of 
return on invested assets, federal income tax rates on underwriting profit/loss and investment 
income, the expense provisions from MedPro's rate filing, expected premium collection and 
LLAE payout patterns, and various leverage ratios.   



The model demonstrates that, for the Claims Made product, an underwriting profit provision of 
5.0% corresponds to a target LLAE ratio of 77.7% and is consistent with a 8.6% total rate of 
return on required surplus and insurance operations. 
 
 
EXHIBIT IV: TREND CALCULATIONS 
 
The pure premium trend factors applied in the rate level indication are derived in Exhibit IV.  
The projected pure premiums are fit utilizing an exponential least-squares technique for 
several combinations of years.  Based upon the resulting trends and R-squared values, an 
annual pure premium trend of 4.0% was selected to adjust historic pure premiums to the 
current cost level. 
 
 
EXHIBIT V: INCURRED LOSS & ALE DEVELOPMENT 

 
Exhibit V-A presents the countrywide 1M/3M limited case incurred loss and total ALE 
development patterns used to derive the corresponding incremental development factors.  The 
resulting cumulative development factors (Exhibit V-B) are used to project the 1M/3M limited 
case incurred loss and total ALE to ultimate settlement values in Exhibit I-B (iii). 
 
 
EXHIBIT VI: PAID LOSS & ALE DEVELOPMENT 
 
Exhibit VI-A presents the countrywide 1M/3M limited paid loss and total ALE development 
patterns used to derive the corresponding incremental development factors.  The resulting 
cumulative development factors (Exhibit VI-B) are used to project the 1M/3M limited paid loss 
and total ALE to ultimate settlement values in Exhibit I-B (iv). 
 
 
EXHIBIT VII: INCURRED LOSS DEVELOPMENT 
 
Exhibit VII-A presents the countrywide 1M/3M limited case incurred loss development patterns 
used to derive the corresponding incremental development factors.  The resulting cumulative 
development factors (Exhibit VII-B) are used to project the 1M/3M limited case incurred losses 
to ultimate settlement values in Exhibit I-B (i). 
 
 
EXHIBIT VIII: INCURRED ALE DEVELOPMENT 

 
Exhibit VIII-A presents the countrywide total limits case incurred ALE development patterns 
used to derive the corresponding incremental development factors.  The resulting cumulative 
development factors (Exhibit VIII-B) are used to project the total limits case incurred ALE to 
ultimate settlement values in Exhibit I-B (i). 
 
 
 
 



EXHIBIT IX: PAID LOSS DEVELOPMENT 

 
Exhibit IX-A presents the countrywide 1M/3M limited paid loss development patterns used to 
derive the corresponding incremental development factors.  The resulting cumulative 
development factors (Exhibit IX-B) are used to project the 1M/3M limited paid losses to 
ultimate settlement values in Exhibit I-B(ii). 
 
 
EXHIBIT X: PAID ALE DEVELOPMENT 

 
Exhibit X-A presents the countrywide total limits paid ALE development patterns used to derive 
the corresponding incremental development factors.  The resulting cumulative development 
factors (Exhibit X-B) are used to project the total limits paid ALE to ultimate settlement values 
in Exhibit I-B(ii). 
 
 
EXHIBIT XI: CLASSIFICATION CHANGES 

 
The proposed revisions to MedPro's Physicians & Surgeons classification plan were determined 
by incorporating a number of considerations including: a review of the classification relativities 
of other carriers, the credibility of the classification indications, an evaluation of stability issues 
and underwriting judgment.  The culmination of these considerations resulted in the proposed 
relativity changes outlined in Exhibit XI. 
 
 
REVISED MANUAL RATES 

 
Rate pages for the Occurrence and Claims Made programs have been revised to incorporate 
the proposed changes and are attached to this filing. 
 
 



REVISED CLAIM FREE CREDIT RULE 

 

The Company also proposes to modify its current Claim Free Credit (CFC) rule for the Standard 
Claims Made and Occurrence programs.  The following table identifies the changes being 
made to the credit structure.  These modifications have an estimated rate impact of -0.3%. 
 
 

Years Credit

Claim Free Current Proposed

1 0.0% 5.0%

2 0.0% 5.0%

3 7.5% 7.5%

4 7.5% 7.5%

5 15.0% 15.0%

6 15.0% 15.0%

7 15.0% 15.0%

8 20.0% 20.0%

9 20.0% 20.0%

10+ 25.0% 25.0%  
 

 
 

REVISED COMPREHENSIVE LIABILITY COVERAGE FOR HEALTH CARE PROVIDERS 

 
Also attached are revised manual pages for Section III of the Company's Comprehensive 
Liability Coverage for Health Care Providers program.  The rates used for this program mirror 
those used for the Company's individual Physicians & Surgeons program, and therefore are 
being included in this submission for manual purposes only. 
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Edition  Date:  03/01/1104/01/14      CFC-IL 

ILLINOIS 

PHYSICIANS AND SURGEONS 

OCCURRENCE PROGRAM 

CLAIM FREE CREDIT 

IF NO CLAIM HAS BEEN ATTRIBUTED TO AN INSURED, THE INSURED WILL BE ELIGIBLE 

FOR A PREMIUM CREDIT BASED ON THE FOLLOWING SCHEDULE: 

 

1. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 1 YEAR BUT LESS THAN 3 

YEARS, A 5.0% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL. 

 

1.2. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 3 YEARS BUT LESS THAN 5 

YEARS, A 7.5% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL. 

 

2.3. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 5 YEARS BUT LESS THAN 8 

YEARS, A 15% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL. 

 

3.4. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 8 YEARS BUT LESS THAN 

10 YEARS, A 20% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL. 

 

4.5. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 10 YEARS OR MORE, A 

CREDIT OF 25% SHALL BE APPLIED TO THE NEXT POLICY RENEWAL. 

 

A CLAIM UNDER THIS POLICY SHALL NOT, FOR THE PURPOSE OF THIS PREMIUM CREDIT 

PROGRAM, BE CONSTRUED TO INCLUDE INSTANCES OF MISTAKEN IDENTITY, BLANKET 

DEFENDANT LISTINGS, IMPROPER INCLUSION, OR NON-MERITORIOUS OR FRIVOLOUS 

CLAIMS. 

 

INSUREDS CONVERTING COVERAGE TO THE MEDICAL PROTECTIVE COMPANY SHALL 

QUALIFY FOR CREDIT AT THE POLICY INCEPTION DATE IN ACCORDANCE WITH THE 

COMPANY’S GUIDELINES.  



 

Edition  Date:  03/01/1109/01/14      CFC-IL 

ILLINOIS 

PHYSICIANS AND SURGEONS 

STANDARD CLAIMS MADE PROGRAM 

CLAIM FREE CREDIT 

IF NO CLAIM HAS BEEN ATTRIBUTED TO AN INSURED, THE INSURED WILL BE ELIGIBLE 

FOR A PREMIUM CREDIT BASED ON THE FOLLOWING SCHEDULE: 

 

1. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 1 YEAR BUT LESS THAN 3 

YEARS, A 5.0% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL. 

 

1.2. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 3 YEARS BUT LESS THAN 5 

YEARS, A 7.5% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL. 

 

2.3. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 5 YEARS BUT LESS THAN 8 

YEARS, A 15% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL. 

 

3.4. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 8 YEARS BUT LESS THAN 

10 YEARS, A 20% CREDIT SHALL BE APPLIED TO THE NEXT RENEWAL. 

 

4.5. IF INSURED BY THE COMPANY AND CLAIM FREE FOR 10 YEARS OR MORE, A 

CREDIT OF 25% SHALL BE APPLIED TO THE NEXT POLICY RENEWAL. 

 

A CLAIM UNDER THIS POLICY SHALL NOT, FOR THE PURPOSE OF THIS PREMIUM CREDIT 

PROGRAM, BE CONSTRUED TO INCLUDE INSTANCES OF MISTAKEN IDENTITY, BLANKET 

DEFENDANT LISTINGS, IMPROPER INCLUSION, OR NON-MERITORIOUS OR FRIVOLOUS 

CLAIMS. 

 
INSUREDS CONVERTING COVERAGE TO THE MEDICAL PROTECTIVE COMPANY SHALL 

QUALIFY FOR CREDIT AT THE POLICY INCEPTION DATE IN ACCORDANCE WITH THE 

COMPANY’S GUIDELINES.  
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The Medical Protective Company®  ILLINOIS – STATE RATE PAGES 

Professional Protection Exclusively Since 1899  SECTION III – PHYSICIANS & SURGEONS 

 

Edition Date: 07/01/201309/01/14 SR-IL-III-1  

 

PHYSICIANS & SURGEONS 

 

A. Classifications 

 

1. Applicable to the Occurrence and Standard Claims-Made Programs. 

 

2. The following classification plan shall be used to determine the appropriate rating 

class for each individual insured. 

 

CLASS IA 

 

NON-SURGICAL SPECIALISTS TO INCLUDE:  AEROSPACE MEDICINE, ALLERGY, 

DERMATOLOGY, FORENSIC MEDICINE, NUCLEAR MEDICINE, NUTRITION, OCCUPATIONAL 
MEDICINE, OPHTHALMOLOGY, PHYSIATRY, PREVENTATIVE MEDICINE AND PUBLIC 

HEALTHPSYCHIATRY. 
 

CLASS IB 

 

NON-SURGICAL SPECIALISTS TO INCLUDE:  DERMATOLOGY, ENDOCRINOLOGY, GERIATRICS, 

GYNECOLOGY, HEMATOLOGY/ONCOLOGY, OTORHINOLARYNGOLOGYFORENSIC MEDICINE, 

NUCLEAR MEDICINE, OCCUPATIONAL MEDICINE, PATHOLOGY, PEDIATRICS, PHARMACOLOGY, 
PSYCHIATRY, PHYSIATRY, PREVENTATIVE MEDICINE, PUBLIC HEALTH AND RHEUMATOLOGY 

AND SURGICAL SPECIALISTS PERFORMING NO SURGERY..  

 
SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 

OWN PATIENTS IN DERMATOLOGY. 

 
CLASS IC 

 
NON-SURGICAL SPECIALISTS TO INCLUDE:  FAMILY/GENERAL PRACTICE, 

INTERNALAEROSPACE MEDICINE AND , GERIATRICS, GYNECOLOGY, 

HEMATOLOGY/ONCOLOGY, NEPHROLOGY., NUTRITION, OTORHINOLARYNGOLOGY, 
PHARMACOLOGY AND SURGICAL SPECIALISTS PERFORMING NO SURGERY.    

 

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 
OWN PATIENTS ININCLUDING:  DERMATOLOGY AND OPHTHALMOLOGY. 

 

CLASS ID 

 

NON-SURGICAL SPECIALISTS IN HOSPITALISTSTO INCLUDE:  CARDIOLOGY (INCLUDING 

SWAN-GANZ), DIABETES, FAMILY/GENERAL PRACTICE AND INTERNAL MEDICINE. 
 

SURGICAL SPECIALISTS IN OPHTHALMOLOGY. 
 

CLASS IE 

 

CLASS IIA 
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NON-SURGICAL SPECIALISTS TO INCLUDE:  CARDIOLOGY (INCLUDING SWAN-GANZ), 

DIABETES AND URGENT CARE. 
 

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 

OWN PATIENTS INCLUDING:  ENDOCRINOLOGY AND PEDIATRICS, HOSPITALISTS, 
NEPHROLOGY AND SHOCK THERAPY. 

 

 

 

 

 

 

 

 

CLASS IIA 

 
 

SURGICAL SPECIALISTS TO INCLUDE:  ANESTHESIOLOGY, PAIN MANAGEMENT AND PAIN 

MEDICINE. 
CLASS IIB 

 

NON-SURGICAL SPECIALISTS TO INCLUDE:  DIAGNOSTIC RADIOLOGY, GASTROENTEROLOGY, 
INFECTIOUS DISEASE, NEONATOLOGY AND NEUROLOGY AND URGENT CARE. 

 
SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 

OWN PATIENTS INCLUDING:  GERIATRICS, GYNECOLOGY, HEMATOLOGY/ONCOLOGY, 

INTERNAL MEDICINE, NEPHROLOGY, OTORHINOLARYNGOLOGY, PATHOLOGY, PEDIATRICS 
AND RADIATION THERAPY, SHOCK THERAPY AND SURGICAL SPECIALISTS PERFORMING 

MINOR SURGERY - NOT OTHERWISE CLASSIFIED..  

 
SURGICAL SPECIALISTS TO INCLUDE:  ANESTHESIOLOGY, PAIN MANAGEMENT AND PAIN 

MEDICINE. 

 
CLASS IIB 

 

 
CLASS IIC 

 
NON-SURGICAL SPECIALISTS INTO INCLUDE:  NEONATOLOGY AND PULMONARY DISEASE.   

 

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 
OWN PATIENTS INCLUDING:  CARDIOLOGY (RIGHT HEART CATHETERIZATION), 

GASTROENTEROLOGY AND INFECTIOUS DISEASEDIAGNOSTIC RADIOLOGY, 

GASTROENTEROLOGY, GERIATRICS, GYNECOLOGY, INFECTIOUS DISEASE, INTENSIVE CARE, 
INTERNAL MEDICINE, OTORHINOLARYNGOLOGY, NEUROLOGY, RADIOPAQUE DYE 

INJECTION, RADIOLOGY - INCLUDING MAMMOGRAPHY AND SURGICAL SPECIALISTS 

PERFORMING MINOR SURGERY - NOT OTHERWISE CLASSIFIED. 
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GENERAL PRACTICE OR SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN 

MAJOR SURGERY ON OTHER THAN THEIR OWN PATIENTS - NOT PRIMARILY ENGAGED IN 
MAJOR SURGERY (NO DELIVERIES). 

 

SURGICAL SPECIALISTS IN UROLOGY. 
PHYSICIANS OTHERWISE IN CLASS IA, CLASS IB, CLASS IC, CLASS ID, CLASS 1E OR CLASS 

IIA PERFORMING ANY OF THE FOLLOWING: ACUPUNCTURE. 

 
CLASS IIC 

 
EMERGENCY MEDICINE WITH NO MAJOR SURGERY. 

 

 

CLASS IID 

 

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 
OWN PATIENTS INCLUDING:  DIAGNOSTIC RADIOLOGY, RADIOLOGY - INCLUDING 

MAMMOGRAPHY AND RADIOPAQUE DYE INJECTION. 

 
CLASS IIIA 

 

SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN MAJOR SURGERY ON THEIR 
OWN PATIENTS INCLUDING:  INTENSIVE CARE AND NEUROLOGY. 

 
GENERAL PRACTICE OR SPECIALISTS PERFORMING MINOR SURGERY OR ASSISTING IN 

MAJOR SURGERY ON OTHER THAN THEIR OWN PATIENTS - NOT PRIMARILY ENGAGED IN 

MAJOR SURGERY (INCLUDING DELIVERIES). 
 

SURGICAL SPECIALISTS IN UROLOGY AND OTORHINOLARYNGOLOGY. 

 

CLASS IID 

 

SURGICAL SPECIALISTS TO INCLUDE:  COLON AND RECTAL, FAMILY/GENERAL PRACTICE, 
GASTROENTEROLOGY, OTORHINOLARYNGOLOGYGERIATRICS AND PLASTIC SURGERY - NO 

ELECTED COSMETIC. 

 
PHYSICIANS OTHERWISE IN CLASS IA, CLASS IB, CLASS IC, CLASS ID, CLASS 1E, CLASS IIA, 

CLASS IIB, CLASS IIC OR CLASS IIDIIC PERFORMING ANY OF THE FOLLOWING: 
ACUPUNCTURE OR CARDIOLOGY (LEFT HEART CATHETERIZATION). 

 

 
 

CLASS IIIBIII 

 
SURGICAL SPECIALISTS TO INCLUDE:  COLON AND RECTAL, FAMILY/GENERAL PRACTICE AND 

GERIATRICSIN EMERGENCY MEDICINE. 

 
CLASS IVAIV 
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EMERGENCY MEDICINE WITH NO MAJOR SURGERY. 

 

SURGICAL SPECIALISTS TO INCLUDE:  COSMETIC SURGERY, GYNECOLOGY, HAND SURGERY, 

HEAD AND NECK SURGERY, ORTHOPEDIC SURGERY (EXCLUDING SPINAL) AND PLASTIC 

SURGERY - NOT OTHERWISE CLASSIFIED. 
 

CLASS IVB 

 
SURGICAL SPECIALISTS IN EMERGENCY MEDICINE . 

 
  

CLASS V 

 
SURGICAL SPECIALISTS TO INCLUDE:  CARDIOVASCULAR SURGERY, GENERAL SURGERY, 

THORACIC SURGERY AND VASCULAR SURGERY. 

 
CLASS VIA 

 

SURGICAL SPECIALISTS IN ORTHOPEDIC SURGERY (INCLUDING SPINAL).) AND ABDOMINAL 
SURGERY. 

 

CLASS VIB 

 

SURGICAL SPECIALISTS TO INCLUDE:  ABDOMINALBARIATRIC SURGERY, GENERALOB/GYN 
AND TRAUMATIC SURGERY AND OB/GYN. 

 

CLASS VII 

 

SURGICAL SPECIALISTS IN BARIATRIC SURGERY AND TRAUMATIC SURGERY. 

RESERVED FOR FUTURE USE. 
 

CLASS VIII 

 
SURGICAL SPECIALISTS IN NEUROLOGICAL SURGERY. 
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The Medical Protective Company
Physicians & Surgeons / Comprehensive Coverage for Healthcare Providers
Rate and Rule Revision
Objection Letter Date: 06/26/2014
Respond By Date: 07/03/2014

Thank you for your questions regarding the above referenced filing. In response to your inquiry, please accept the
following. We have restated your question for your ease in reviewing our response.

Objection 1
Comments:
Please define and provide the supporting calculation for item 4 of Exhibit II, the average base equivalent factor
(1.606).

Response:

The average base equivalent factor is equal to the Medical Protective average class factor times the average
claims-made age factor based on the current insured distribution. The table below shows the calculation used to
determine the factor of 1.606.

Class % of Book Current

Factor Earned Exposures Relativity

1A 5.4% 0.750

1B 7.3% 1.000

1C 25.8% 1.100

1D 6.2% 1.280

2A 14.9% 1.400

2B 6.2% 1.650

2C 1.7% 1.950

2D 9.4% 2.200

3A 2.3% 2.350

3B 0.1% 2.600

4A 12.8% 2.850

4B 0.0% 3.100

5 0.2% 3.900

6A 0.9% 4.100

6B 6.3% 4.600

7 0.0% 5.300

8 0.6% 7.600

(1) Average Class 100.0% 1.826

(2) Average Claims-Made Age 0.879

(3) Average Base Equivalent Factor 1.606

= (1) x (2)
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